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IBRD Loan to Paraguay 


The International Bank for Reconstruction and Devel- 
opment announced on December 7 a loan of US$5 million 
to Paraguay to help increase agricultural production— 
the country’s chief economic activity. The loan is for 
nine years, with interest at 43g per cent per annum in- 
cluding the 1 per cent commission which, in accordance 
with the Bank’s Articles of Agreement, is allocated to a 
special reserve fund. Amortization payments will com- 
mence on May 1, 1954. 

The loan will be used to finance imports of equipment 
and supplies in order to improve cultivation methods 
and farm-to-market transportation. The equipment will 
consist of farm tools and farm machinery, road-building 
and maintenance equipment, and trucks. The supplies 
will consist of fertilizers, barbed wire, insecticides, and 
veterinary vaccines and medicines. Wider distribution 
of farm implements and supplies is expected to enable 
farmers to increase the acreage under cultivation and to 
improve yields per acre. Better roads and motorized 
transport will link isolated producing areas with market- 
ing and supply centers, and should reduce losses of perish- 
able goods between farm and market and also induce 
farmers to plant larger crops. 





Europe 


U.K. Credit Policy 


In a letter to The Times, the Chairman and Deputy 
Chairman of the Committee of London Clearing Bankers 
—after stating that the policy of the banks had always 
been to cooperate to the best of their ability with what- 
ever Government may be in power—warned traders and 
individual borrowers that requests for advances would 
be more and more critically examined and that bank 
borrowing would tend to become more expensive. The 
whole community was urged to assist the bankers in their 
task by themselves examining most carefully the purposes 
for which further credit is required and by refraining 
from asking for any advance which is not for essential 
purposes. 

Source: The Times, London, England, November 30, 
1951. 


Prices in France 

The index of wholesale prices in France rose from 
145.8 (1949 = 100) in October to 150.5 in November. 
The index for industrial products rose from 161.9 to 
169.7, in part as a result of a renewed increase in the 
prices of raw materials; that for food products rose from 


Paraguay is basically a raw-material exporting country 
with over 60 per cent of its working population engaged 
in agriculture, stock raising, and lumbering. The coun- 
try’s chief cash crops are cotton, extract of tannin, timber, 
yerba mate, essential oils, sugar cane, tobacco, and fruit. 
A substantial percentage of its agricultural production 
is devoted to exports, principally cotton and tobacco. 
Farm production, however, has been handicapped by 
limited credit facilities, poor transportation, and the 
absence of modern technical methods. 

The present program for increasing agricultural pro- 
duction was drawn up with the technical assistance of 
the Servicio Tecnico Interamericano de Cooperacion 
Agricola (STICA), which was created jointly in 1943 
by the Government of Paraguay and the U.S. Institute 
of Inter-American Affairs. The activities of STICA in- 
clude an institute for agronomy, an experimental farm, 
a model ranch and dairy farm, and the provision of tech- 
nical advice in the settlement of farm colonies. 


Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
December 7, 1951. 


130 to 132.5; and that for fuel and power from 139.7 to 
140.9. The cost of living index advanced from 135.7 
in October to 140.4 in November. 

Source: Agence Economique et Financiére, Paris, France, 


December 4, 1951. 


Export Tax in Belgium 

As of November 29, Belgium imposed a differential 
export tax on certain products. The maximum rate of 
three per cent is levied on most iron and steel exports 
and copper alloys, whereas the rates levied on other metal 
products are one and two per cent. The two per cent 
tax is also imposed on fertilizers, coal and coke, news- 
print, and machine tools; and the one per cent tax on 
cement, fuel oils, radio and telegraph apparatus, and 
other electrical equipment. 

Textile exports—with the exception of cotton yarn 
which belongs in the one per cent group—are not taxed, 
nor are weapons, munitions, ships, and vehicles in gen- 
eral. Shipments valued at less than Bfr 2,500, goods 
imported for re-export, and goods in transit are also 
exempted from the tax. 

The tax will be calculated on the basis of the selling 
price, excluding insurance and freight expenses, and 
stamps will be affixed to the export declaration presented 
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to the customs. Since the tax is to be levied regardless 
of the destination of the exports, it will apply to goods 
destined for the Belgian Congo, Luxembourg, and the 
Netherlands. The Netherlands Government has requested 
that the export tax be modified for certain essential 
products, and the Government of Luxembourg has 
pointed out that part of the tax will be paid by its 
nationals. 

The export tax is related to the increases in wages and 
other social benefits announced by the Government in 
October (see this News Survey, Vol. IV, p. 142). At 
that time the Government agreed to finance the workers’ 
benefits if the employers should not agree to shoulder 
the additional burden. 

Sources: Agence Economique et Financiére, Brussels, 
Belgium, November 25 and 26, and December 
4, 1951; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, December 1, 1951. 


Netherlands Foreign Exchange Position 


According to the weekly balance sheet of the Nether- 
lands Bank, foreign exchange assets on December 3 
amounted to 1,232 million guilders (US$324 million) 
and liabilities were 887 million guilders ($233 million) ; 
thus the surplus of assets over liabilities was 346 million 
guilders ($91 million). Both assets and liabilities were 
nearly the same as on January 29, 1951, when the net 
foreign exchange position of the Netherlands Bank had 
reached its highest figure of the year; on July 30 there 
was a net deficit of 260 million guilders ($68 million). 

Gold holdings of the Netherlands Bank increased from 
1,175 million guilders ($309 million) on January 29, 
1951 to 1,182 million guilders ($311 million) on De- 
cember 3. Thus the total net foreign exchange and gold 
holdings—1,528 million guilders ($402 million) on 
December 3—are now slightly above the previous record 
of January 29, 1951. 

The Netherlands EPU surplus amounted to approxi- 
hiafely’51 “millici tinits’ in“ Novernber, against 73° niillion 
in October and 51 million in September. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, December 6, 1951. 


Wage Compensation in the Netherlands 


The Netherlands Government has issued a general 
license which allows employers to pay a single bonus of 
11 per cent of the weekly wage, or of 2.5 per cent of the 
monthly salary, to all employees, with the maximum 
amount not to exceed 8.50 guilders (US$2.24). The 


purpose is to compensate for the fact that the real in- 

comes of wage-earners has fallen slightly more than 5 

per cent below the September 1950 level. (At the begin- 

ning of the year, the Netherlands trade unions had 

agreed upon a 5 per cent cut in real wages.) 

Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
November 27, 1951. 
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Danish Foreign Exchange Holdings 


The statement of the Danish National Bank shows a ; 


considerable improvement in the Danish foreign exchange 
position during the last three months. In November 
alone holdings increased by $27 million, and this im- 
provement seems to have continued in early December. 
Thus the gold and foreign exchange assets exceed the 
liabilities, which is contrary to the situation in most of 
the postwar period. 






5-4 


While the improvement is difficult to analyze, it seems 


to have been due to several factors. 
cent increase in net freight receipts over those of last 
year. 
situation and high interest rates in Denmark, importers 
are obtaining short-term credits abroad; in this case, 


therefore, the improvement is due only to postponed | 


payments. 


One is a 50 per | 


Another is that, as a result of the tight credit | 


Most of the improvement has occurred in transactions | 


with EPU countries. In the three months, September, 
October, and November, Denmark had an EPU surplus 


equivalent to some $25-30 million, but this was not [| 


sufficient to offset the previously accumulated deficit. 


The increase in foreign exchange holdings has eased | 


the tight money market, and demand deposits in the 
National Bank rose by $18.4 million, or by 14 per cent, 
in November. 


Source: Harald R. Martinsen, Danish Letters, Copen- 


hagen, Denmark, December 7, 1951. 
Swedish-Polish Trade 


Sweden and Poland have concluded a new trade and 
payments agreement for the period November 1, 1951 


to October 31, 1952. Poland will send Sweden goods 


valued at 345 million kronor (US$68.5 million) and 
consisting of coal (3 million tons), sugar, corn, chem- 
icals, salt, and textiles. Sweden will provide Poland 


with iron ore, ball bearings, and machinery. In addition [ 
under the long-term agreement signed in 1947, Sweden [ 


will ship capital goods valued at some 60 million kronor. 


Total Swedish exports to Poland are estimated at some f 


245 million kronor. In order to obtain equilibrium in 

the payments between the two countries, a special agree- 

ment calls for Swedish payments in sterling for 23 per 

cent of the value of the coal imports. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, December 4, 1951. 


Greek Import Credits 

A decision of the Greek Currency Committee, effective 
October 22, groups all import commodities into three 
categories. Category A includes a limited list of essen- 
tial foodstuffs, animals, and fodder; category B, all items 
included in the official import program for current 
requirements, and which have not been classified in A 
and C categories; and category C, luxury commodities 
subject, under Obligatory Law 1881 of 1951, to taxation 
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on “automatic profits.” Upon the opening of a con- 
firmed credit to pay for prospective imports, or (if the 
payment is not effected through a confirmed credit) on 
presentation of bills of lading and relevant documents, 
an importer may be granted a credit equal to 60 per 
cent of the import value, c.i.f., for commodities in A 
category and to 50 per cent for commodities in B cate- 
gory; these credits become due 45 days after the date of 
arrival of goods in Greece, except for imports of indus- 
trial raw materials, fuel, and machinery and parts for 
which the credit term is fixed by the Industrial Loans 
Committee within the limits prescribed by previous regu- 
lations. The remaining 40 or 50 per cent (depending 
on whether the commodities are of A or B category) of 
the c.i.f. value of prospective imports must be paid for 
by the importer from his own resources upon the open- 
ing of the confirmed credit or upon presentation of 
shipping documents. Commodities of C category are 
not eligible for any import financing. The new regula- 
tions do not apply to imports of petroleum and petroleum 
products, which will continue to be financed in accord- 
ance with the Currency Committee decision of April 4. 

Import credits are to be granted only from commer- 
cial banks’ own resources. If a commercial bank can 
show that its own resources are not available, the central 
bank will advance funds, but the amount advanced will 
not exceed a maximum of 50 per cent of the credit pre- 


scribed. 
Source: Naftemboriki, Athens, Greece, October 22, 1951. 


Germany’s Export Measures 


The Bank Deutscher Lander has approved the re- 
establishment abroad of subsidiaries and business 
branches of German industrial firms and the setting-up 
of a specialized Export Bank to finance long-term export 
contracts. Both measures are expected to benefit Ger- 
many’s export drive. 

The founding of industrial subsidiaries abroad will 
no longer be under Allied jurisdiction, although the 
Allied High Commission retains the right to be informed. 
The Federal Government may delay the scheme for a 
few weeks, however, in the hope that this last remnant 
of Allied restrictions in this field may be removed. 


| Foreign exchange for the establishment of subsidiaries 


will be obtained by releasing a considerable portion of 
the export proceeds earned by the firms concerned. Each 
application for permission to open a branch abroad will 
be judged on its merits by an inter-departmental board 
with, probably, a representative of the Bank Deutscher 
Lander as chairman. 

Some of the largest German commercial banks are 
negotiating the joint creation of an Export Bank to 
finance long- and medium-term exports. This develop- 
ment follows the refusal of the Bank Deutscher Lander 
to increase the DM 600 million special line of credit for 
the financing of long-term exports, which is nearing 
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exhaustion. The working capital of the proposed Export 

Bank is expected to be DM15-20 million, which would 

be provided by the contribution of about 4 per cent of 

the deposits of the founding banks. 

Sources: The Financial Times, London, England, No- 
vember 23, 1951; Neue Ziircher Zeitung, Ziirich, 
Switzerland, December 6, 1951. 


German Coal Export Quota 


The International Ruhr Authority has for the first 
time agreed to a slight reduction of the German coal 
export quota, in a decision in which the German repre- 
sentatives, also for the first time, concurred. The export 
quota for the first quarter of 1952 was reduced to 5.9 
million tons; the quota for the fourth quarter of 1951 
was retroactively reduced from 6.2 million tons to 6 
million tons; and the quota for the second quarter of 
1952 was set at 5.9 million tons. 

The Ruhr Authority also agreed to the increase in 
coal export prices announced by the German Federal 
Government last August (see this News Survey, Vol. IV, 
p- 67). The Authority reserved the right to re-examine 
German coal export prices on October 1, 1952, unless 
the High Authority of the Schuman Plan exercises its 
jurisdiction in this field prior to that date. 
Source: Neue Ziircher Zeitung, Ziirich, 

November 24, 1951. 


ECA Counterpart Funds for Germany 


The Economic Cooperation Administration has an- 
nounced the release of the equivalent of $70.2 million in 
West German marks from counterpart fund deposits in 
Western Germany. The funds will be used for industrial 
development. 

Source: The Journal of Commerce, New York, N. Y., 
December 11, 1951. 


Austrian Interest Rates 
-The- Austrian National. Bank on December 6 increased 


the conventional rate of interest from 344 per cent to 5 

per cent. The increase will affect all loans, discount 

rates, and other kinds of business credit. 

Source: New York Herald Tribune, Paris, France, De- 
cember 7, 1951. 


Middle East 
American Oil Investment in Egypt 


An agreement has been reached by the American oil 
producer, Mr. Glenn McCarthy, and the National Petro- 
leum Company of Egypt whereby the American producer 
will participate in the exploitation of the Company’s 
concessions on the Red Sea coast. 

The National Petroleum Company of Egypt was estab- 
lished in March 1949. It has obtained some 120 licenses 
for almost 600,000 acres of land. The majority of the 
concessions are in the coastal regions of the Red Sea, 


Switzerland, 
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where geological research and geophysical prospecting 
have proved their richness in petroleum. 

Mr. McCarthy will acquire 51 per cent of the shares 
of the National Petroleum Company, and thus will have 
a controlling interest. He and his associates will invest 
$6-10 million, to exploit the Company’s concessions. It 
is expected that within three years Egyptian oil produc- 
tion can be raised from 214 million tons a year to about 
5 million tons. 

Mr. McCarthy forwarded certain conditions to be met 
before the funds can be invested: an assurance that the 
transfer of profits, or at least part of them, to his coun- 
try will be permitted; a reasonably long life for the 
company; and a change in the Egyptian Company Law 
which requires that the majority of the share capital of 
any joint stock company must be held by Egyptians. 
The Egyptian authorities agreed to examine these condi- 
tions before January 1952. The agreement has to be 
approved by the Egyptian Parliament. 

Source: The Egyptian Gazette (Weekly Airmail Edition) , 
Cairo, Egypt, December 3, 1951. 


Egyptian Cotton Crop Estimate 

The third estimate of this year’s cotton crop in Egypt, 
announced on December 3, is 7,454,000 kantars (exclud- 
ing scarto), which is 25,000 kantars less than the second 
estimate released on November 5 (see this News Survey, 
Vol. IV, p. 176). The December figure includes 2,722,000 
kantars of long-staple cotton (over 134 inch), 1,225,000 
kantars of long-medium-staple cotton (over 1% inch), 
and 3,507,000 kantars of medium-staple (over 1144 inch). 
Scarto production is estimated at 200,000 kantars. 

The general average yield this year is estimated at 
3.77 kantars per feddan. The average yield for long-staple 
cotton is estimated at 3.05 kantars per feddan, that of 
long-medium-staple at 3.54 kantars, and that of medium- 
staple at 4.56 kantars (1 kantar = 99.05 pounds; 1 fed- 
dan = 1.038 acres). 


Source: Al Ahram, Cairo, Egypt, December 4, 1951. 


Kuwait's New Oil Agreement 


A new agreement between the Kuwait Oil Company 
and the Sheikh of Kuwait provides for payment by the 
company of income taxes which will result in an equal 
sharing of oil profits. The Kuwait Oil Company is 
owned jointly by America’s Gulf Oil Company and 
Britain’s Anglo-Iranian Oil Company. Crude oil pro- 
duction in Kuwait, which first reached a commercial 
level in 1946, had risen to 500,000 barrels a day last 
June, and in October it reached a new high of approxi- 
mately 711,000 barrels daily. 

The Gulf Oil Corporation reported that its 1950 income 
from the Kuwait Corporation was near US$20.5 million 
and the Anglo-Iranian share was about the same. 

The agreement is expected to increase the Sheikh’s 
revenues from oil to about £50 million a year. It also 


provides for an extension of the concession period, and 

for increased facilities for training Kuwaitis, both locally 

and in Britain, to increase the part they can play in oil 

operations. 

Sources: The Financial Times, November 30, 1951, and 
The Times, December 4, 1951, London, England; 
The Wall Street Journal, New York, N. Y., De- 
cember 4, 1951. 


Investments in Israel 


During the period April 1, 1950 to September 30, 1951, 
total investments in Israel amounted to US$168 million, 
40 per cent of which represented foreign capital. Ameri- 
can capital invested during the period amounted to 
US$23 million, i.e., about one third of the total foreign 
capital. 

The Canadian Government has granted permission for 
the sale of Israeli bonds in Canada. 

Source: Jsrael Economic Horizons, New York, N. Y., 


November 1951. 


Israel’s Budget 

On December 5 the Israeli Finance Minister presented 
to Parliament for ratification budgetary recommenda- 
tions for the fiscal year 1951-52. The development bud- 
get is for $238 million and the ordinary budget is for 
$316.4 million; the latter includes $106.4 million for de- 
fense. The ordinary budget is twice that of last year and is 
to be covered by taxation and long-term loans. The devel- 
opment budget is higher than last year’s by $84 million 
and is to be financed by funds from Export-Import Bank 
loans and other American aid. 
Source: The Journal of Commerce, New York, N. Y., 

December 6, 1951. 


Syrian Cotton Production Estimates 


Recent estimates indicate that cotton production in 
Syria will amount to 120,000 tons this year. The value 
of this crop is estimated to be LS 180 million, much less 
than was anticipated at the beginning of the season. 
Losses due to damage caused by the cotton worm are 
estimated at more than LS 200 million. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
December 5, 1951. 


Lebanon’s Development Plans 


The Parliamentary Commission of Public Works in 
Lebanon has approved appropriations of LL 21 million 
for the financing of 28 irrigation and water supply 
projects to be spread over a period of several years. 
Priority will be given to schemes for supplying drinking 
water and to projects on which work has already been 
started. 

Source: Karachi Commerce, Karachi, Pakistan, October 
20, 1951. 
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Lebanon-Germany Trade and Payments Agreements 


Trade and payments agreements between Lebanon and 
Germany were signed on November 16. The trade agree- 
ment provides for the exchange of goods worth US$3.5 
million, subject to the regulations and the exporting and 
importing systems of the two countries. The two Gov- 
ernments agreed not to put restrictions or prohibitions 
on the free movement of goods, except under certain 
conditions to be examined by a joint committee. The 
goods to be shipped to Lebanon from Germany are to be 
freely decided by Lebanese importers. 

The payments agreement provides for payments in 
U. S. dollars. If the creditor country desires, however, 
it may accept currencies other than dollars. Lebanon 
agreed to abide by the terms of this agreement, but for 
Germany, the terms will always be subject to the provi- 
sions of the German exchange control. 

Both agreements will be for one year, automatically 
renewable, unless a written cancellation is forwarded 
three months before the expiration of the agreement. 

In a third agreement, the two Governments agreed to 
extend to each other most-favored-nation treatment. 
Source: Le Commerce du Levant, Beirut, Lebanon, De- 

cember 1, 1951. 


French Trade with Syria and Lebanon 

According to French statistics, French imports from 
Syria and Lebanon in the first ten months of 1951 were 
valued at 4.2 million francs, compared with 2 million 
francs in the same period of 1950. The value of imports 
of Syria and Lebanon from France during the first ten 
months this year was 11 million francs, against 6.7 million 
a year earlier. 


Source: Le Commerce du Levant, Beirut, Lebanon, De- 
cember 1, 1951. 


Anglo-lranian Oil Company Profits 

The Anglo-Iranian Oil Company made a record gross 
profit in 1950 of £115 million, which nearly doubled the 
previous year’s figure of £63 million. Depreciation on 
fixed assets, oil exploration interests, and survey repairs 
were £34 million, compared with £24 million in 1949. 
Consequently, the net profit was £81 million—more than 
twice the previous year’s figure of £39 million. Out of 
the net profit of £81 million, £51 million was paid in 
taxes to the United Kingdom and £7 million was paid 
as dividends. Royalties to the Iranian Government were 
approximately £17 million. The consolidated balance 
sheet shows a very strong liquid position, with almost 
£51 million in cash, £30 million in tax reserve certifi- 
cates, and quoted investment of £3.5 million. Revenue 
reserves and undistributed profits stand at £68.5 million 
—more than twice the parent company’s capital of £33 
million. 

Apart from the net profit of £81 million, the Anglo- 
Iranian Company increased its excess of assets over 
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liabilities by £45 million. Thus, on the whole, the Com- 
pany’s net trading profit may be assumed to have been 
£126 million. The Chairman of the Anglo-Iranian Oil 
Company, in presenting these facts to the Annual Meet- 
ing of the shareholders, stated that about 75 per cent of 
the Company’s profits was derived from the Iranian 
operation. 

Source: The Financial Times, London, England, Novem- 

ber 28, 1951. 


Pakistan’s Exports 

Total Pakistani exports for the first half of 1951 were 
valued at PRs 1,580 million while imports were PRs 836 
million; thus there was an export surplus of over PRs 743 
million. Exports to India amounted to PRs 306 million, 
and imports from India were PRs 82 million. Although 
during the period Pakistan had an adverse balance of 
trade with the United States, Pakistani officials think 
that the trend will be reversed as soon as jute starts 
moving in volume. However, the deficit with the dollar 
area may persist unless present negotiations with the 
International Bank for Reconstruction and Development 
to obtain financing for the import of capital goods from 
the United States are concluded satisfactorily. 
Source: The Journal of Commerce, New York, N. Y., 

December 6, 1951. 


Cotton in Pakistan 

The first forecast of the area under cotton in Pakistan 
for the year 1951-52 is 3,049,000 acres; 2,691,000 acres 
are planted to the American varieties and only 358,000 
to the Desi varieties, compared with 2,453,000 and 355,000 
acres, respectively, in the previous year. The increase 
of 9.7 per cent in the crop of American varieties, against 
0.8 per cent in that of the Desi varieties, reflects favor- 
able weather conditions and the price outlook at the time 
of sowing. The main increase is in the Punjab area. 

As of September 11, 1951, the Government of Pakistan 
has reduced the export duty on raw cotton. It will not 
exceed PRs 100 per bale of 400 pounds for the Sind 
Desi, Punjab Desi, and Comilla varieties, and PRs 180 
per bale for other varieties. 


Sources: M.C.C. Trade Journal, September 24, 1951, and 
Karachi Commerce, October 20, 1951, Karachi, 
Pakistan. 


Pakistan’s Industrialization 
Although at the time of partition Pakistan inherited 
no manufacturing industry worth mentioning, she is now 
well on the way to accomplishing self-sufficiency in such 
industries as textiles. At first, industrialization was ham- 
pered by lack of capital and technical skills; now that 
these skills have been acquired, Pakistan is faced with a 
shortage of capital goods abroad as a result of the 
rearmament program of other countries. 
Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., November 9, 1951. 
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| Far East 
indian Imports of Electric Generators 

The Indian Government will permit the unlimited im- 
port of certain electric power generating equipment up 
to June 30, 1952 because of a critical power shortage 
in Bombay State textile mills and other factories. 


Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, December 1, 1951. 


Indian Fertilizer Plant 

A British firm is under contract to build in India a 
fertilizer plant which will be the largest of its kind in 
Asia. Its cost is estimated at £20 million, and its an- 
nual capacity will be 350,000 tons of ammonium sulphate 
and also many chemical byproducts. 
Source: The Journal of Commerce, New York, N. Y., 

December 11, 1951. 


Indian Peanut Exports 


The Government of India will permit exports of peanut 
oil and kernels during 1951 to countries with which it 
has bilateral trade agreements. Burma will receive 
10,640 short tons of peanut oil; Switzerland, 14,000 tons 
of kernels and 2,408 tons of oil; and Austria, 3,360 tons 
of kernels. Consideration of the 1952 export policy 
awaits a final crop estimate and the determination of 
domestic requirements. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., November 19, 1951. 


Ceylon’s Textile Factory 
The establishment of Ceylon’s first State textile factory 


has been started. It is estimated that when the factory 
is operating at full capacity its annual output will be 
between 9 and 10 million yards, which is about one 
tenth of Ceylon’s present requirements. The factory will 
also supply cotton yarn to cottage weavers in Ceylon, 
whose estimated output of cloth is about 3.5 million 
yards per year. 
Source: Ceylon News, Colombo, Ceylon, November 15, 
1951. 


Joint Oil Venture in Burma 


The Government of Burma and the Burmah Oil Com- 
pany (and its subsidiaries) have reached an agreement 
under which the Government will acquire a one-third 
share (with an option of increasing it later) in the 
production and refining of the country’s oil resources 
and a corresponding share in the profits. The British 
Government will now be called upon to make good its 
predecessor’s promise to lend £2.5 million to the Govern- 
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ment of Burma, to help finance the capital requirements 

of the company (see this News Survey, Vol. IV, p. 106). 

Sources: The Financial Times, London, England, De- 
cember 3, 1951; New York Herald Tribune, 
Paris, France, December 3, 1951. 


Malayan Budget 
Malaya’s budget estimates for 1952 indicate expendi- 


tures of Mal$641 million and revenue of Mal$661 mil- | 
Revised estimates for 1951 place expenditures at [ 


lion. 


Mal$452 million and revenue at Mal$689.7 million. The 


revised revenue figure is considerably greater than the | 
original estimate of Mal$367 million (see this News [ 
Survey, Vol. III, p. 170)—the higher figure being due [ 


largely to an increase of Mal$221.5 million in receipts / 
| Source 


from customs and excise taxes and of Mal$40 million in 
income tax collections. 


Source: Far East Trader, New York, N. Y., December 5, : 


1951. 


Foreign Investment in Japan 

Foreign investment in the Japanese stock market in- 
creased substantially during the four months June- 
October 1951. According to figures released by the 
Foreign Investment Commission of the Japanese Govern- 
ment, stocks bought and legally owned by foreigners 
rose from 5,000 shares in June to 84,000 shares in July, 


October. At the end of October, shares held by foreigners 
totaled 1,326,000, worth about 200 million yen, or a little 
less than US$600,000 at the market value. 

Until early this year, it was practically impossible for 
foreigners to make purchases in the Japanese stock 
market, if they wished to have the ownership of any 
shares purchased registered legally and to receive divi- 
dends from them; only new capital issues could be ob- 
tained “by . foreigners’ and then ‘only’ after ‘individual 
arrangements had been made, subject to rigid screening 
by the Foreign Investment Board. On April 3, however, 
these regulations were eased, and assurances were given 
concerning dividend payments in foreign currency and 
other procedures (see this News Survey, Vol. III, p. 370). 
Source: The Japan Economic Weekly, Tokyo, Japan, 

November 15, 1951. 


Budget Deficit of Western New Guinea 

The Western New Guinea budget for the fiscal year 
1951-52 estimates a deficit of 23.5 million guilders 
(US$6.2 million), with expenditures estimated at 47 
million guilders (US$12.4 million). The deficit must be 
covered by the Netherlands. 
Source: Aneta News Bulletin, New York, N. Y., Novem- 

ber 23, 1951. 
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Philippine Production Indexes 
Production in the Philippines in 1951 is expected to 









































































































































































































Je- exceed its prewar level for the first time since the end of 
ne, World War II. Preliminary figures of the Central Bank 
place the index of production at 107.1 (1937 = 100) 
in 1951, compared with 97.5 in 1950. The improvement 
is accounted for mainly by an increase in the manu- 
, facturing index, from 102 in 1950 to 120 in 1951. The 
di- index of agricultural production is estimated at 100; 
nil- further improvement in output is needed, however, to 
Snug meet the needs of the greatly increased population. The 
The index of mining production is 69, against 59 in 1950. 
ba The comparatively slow recovery in the mining industry 
_ is attributed to the fact that extensive war losses have 
- not yet been made good because of lack of funds. 
- | Source: Central Bank of the Philippines, Statistical 
Bulletin, Manila, Philippines, June 1951. 
t 5; | Philippine Textile Development 
| The formation of a new company, to be known as the 
| Industrial Textiles Manufacturing Company of the Phil- 
| ippines, Inc., has been announced. The company is 
+ in- |) expected to commence operations at the middle of 1952, 
lune. | and will have a subscribed capital of P7.5 million. It 
the |) will manufacture bags at first from jute and later from 
vern- | kenaf. The plant will have 300 automatic looms, with an 
mers estimated annual capacity of 10 million bags. 
July, | Source: Far East Trader, New York, N. Y., November 
00 in F 14, 1951. 
pers 
little . 
United States and Canada 
e for | U.S. Cotton Crop 
stock The December estimate of the U. S. Department of 
f any — Agriculture sets the 1951 cotton crop at 15.29 million 
divi- — bales; this figure is 481,000 bales under the November 
 ob- — estimate and 2 million bales under the first estimate of 
riduat f the current crop issued in“September.~~ The’ sridller’ Dé- 
ening | cember estimate resulted from freezing weather in the 
wever, — cotton belt in early November, which prevented a con- 
given — siderable part of the crop from reaching maturity. 
y and § Source: The Journal of Commerce, New York, N. Y., 
370). December 11, 1951. 
Japan, 
Canadian Exchange Rate 
The Canadian dollar rate has moved strongly upward 
in the past two weeks, to a high of 98.20 U. S. cents on 
December 10. The closing rate in New York on that 
1 year § date was 97.81, almost two points above the closing rate 
uilders § on November 26. 
at 47 The factors mentioned as strengthening the demand 
sust be 


for Canadian dollars include the seasonal British pay- 
ments for grain purchases, which have this year been 
concentrated in an unusually short period; the continued 
inflow of U. S. capital for the purchase of Canadian 
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securities, particularly Imperial Oil and Canadian Pacific 
Railway shares, as well as provincial and municipal 
bonds; some movement of capital from Switzerland; and 
anticipation of the first British Government payment at 
the end of the year on the loan raised in 1946. 

Sources: The Economist, London, England, December 
8, 1951; The Globe and Mail, Toronto, Canada, 
December 8, 1951; The Journal of Commerce, 
New York, N. Y., December 10 and 11, 1951. 


Canadian Merchandise Trade 


Canadian exports in October increased sharply over 
those of the previous month, while imports rose more 
moderately, so that there was an export surplus of Can$31l 
million. The over-all deficit for the first ten months was 
Can$293 million, compared with Can$14 million in the 
same period of 1950. Imports from the United States 
increased during October for the first time since last 
April. Exports to the United Kingdom continued at a 
high level. 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, November 21, 1951. 


Latin America 
Dominican Republic Trade 

Dominican Republic trade in the first nine months ot 
1951 showed a favorable balance of US$53.5 million, 
which is larger than that for any complete year on record. 
The value of exports in the nine-month period was $89.5 
million, while imports were valued at $36.0 million. For 
the entire year 1950, exports were $83.5 million and 
imports $43.0 million. 

The upward trend in prices of agricultural products 
on the world market accounts largely for the increase 
in the value of exports, although the volume of exports of 
certain products also exceeded that in 1950. 

Sources: Dominican Embassy, Dominican Republic, No- 
vember 15, 1951, and International Monetary 
Fund, /nternational Financial Statistics, Novem- 
ber 1951, Washington, D. C. 


Guatemalan Trade 


During the first six months of 1951, Guatemala had a 
favorable trade balance of US$6.1 million. Exports were 
valued at $48.1 million while imports amounted to $42.0 
million. Export and import taxes during the period were 
$4.4 million and $6.9 million, respectively. 

Sources: El Imparcial, Guatemala City, Guatemala, No- 
vember 17 and 20, 1951. 


Investment Prospects in Venezuela 

Press reports in the last half of November forecast 
substantial capital imports into Venezuela during 1952 
for a number of unrelated projects. It is reported that 
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Nelson A. Rockefeller, in association with local investors, 
plans to invest US$100 million in industrial enterprises. 
The Royal Dutch Shell Group plans to invest 352 million 
bolivares (about US$100 million) in oil exploration, well 
drilling, equipment, and additional refining capacity; 
about 30 per cent of the total will be for projects to im- 
prove the living conditions of the workers. The Creole 
Petroleum Corporation plans to continue its investment 
program and, in fact, to increase it by 175 million boli- 
vares (about US$52 million) over the 1951 figure. The 
Orinoco Mining Company, a subsidiary of the U. S. Steel 
Corporation, has signed a contract with the Government 
for the dredging of the Orinoco river and the Macareo 
channel so that large vessels can proceed upstream to 
the confluence of the Caroni river, as part of the project 
for getting iron ore from Cerro Bolivar to U. S. markets. 
The first stage of the work will require an investment of 
400 million bolivares (about US$120 million). 
Sources: El Universal, November 16, 18, 23, and 27, 
1951, and El Nacional, November 23, 1951, 


Caracas, Venezuela. 


Ecuador’s Income Tax Reform 

The main features of Ecuador’s income tax reform, 
which is mainly the result of studies made by a UN 
Technical Mission, have been made public by the Ecua- 
doran Ministry of the Treasury. (1) A single general 
tax on income from all sources replaces the present three 
basic income taxes, two special taxes on income, and 
nine of the ten existing additional taxes on income. (2) 
Provision is made for a four-year carry-over period for 
deductible losses. (3) The level of the nontaxable mini- 
mum income and the scope of family allowances are in- 
creased. (4) Income from large-scale agricultural units 
exceeding a value of 400,000 sucres is taxed, after de- 
duction of rural property tax payments. (5) Undistributed 
profits of foreign and domestic concerns are taxed at a 
relatively moderate rate, and an additional tax is im- 
posed on profits remitted abroad. (6) Tax payments 
on dividends made by concerns are deducted when per- 
sonal income returns are made. (7) Incomes from all 
sources in Ecuador are taxed, regardless of the nationality 
of the recipient, while incomes earned abroad, either by 
foreigners or by nationals, are exempt from tax. 
Source: El Comercio, Quito, Ecuador, November 9, 1951. 


Irrigation in Peru 

The Quiroz irrigation project in Northern Peru is 
being carried out, under the supervision of the Ministry 
of Development and Public Works, by an American firm, 
the Morrison-Knudsen Company. The project is designed 
to supply supplemental water to 31,000 hectares of land 
now under cultivation, and an additional 20,000 hectares 
to be reclaimed from the desert. The total cost of the 


project is 120 million soles; of this amount, 50 million 

soles was appropriated in the 1951 budget. 

Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, October 26, 1951. 


Wool Export Regulations in Uruguay 


The Uruguayan authorities have ruled that exports of 
clean wool of the present wool clip season, which began 
in October, may be made against payment in inconvert- 
ible currencies, subject to prior approval of the Bank of 
the Republic; exports of greasy wool have to be made 
against payment in dollars. 

Regulations for the 1950-51 season required that both 
greasy and clean wool had to be exported against dollars; 
it was only toward the end of the season that the au- 
thorities allowed exports of clean wool to be made 
against inconvertible currencies. 


Source: El Pais, Montevideo, Uruguay, November 13, 
1951. 


Argentine Loan to Bolivia 


On December 6, the Argentine Government made 36 
million pesos available to the Bolivian Government, to 
continue the construction of the Yacuiba-Santa Cruz and 
Boyuibe-Sucre railways, which will link the railway 
systems of Argentina and Bolivia at the Bolivian border 
town of Yacuiba, thereby opening rich oil and farming 
lands in Southeast Bolivia. The peso funds are to be 
used to purchase material in Argentina. Their equivalent 
in dollars may range from $7.2 million, at the basic rate 
of 5 pesos to the U. S. dollar, to $2.6 million, at the “free” 
rate of about 14 pesos to the U. S. dollar, according to 
the rate classification of export groups in which such 
materials are included. This loan was made under the 
Agreement on Economic, Financial, and Cultural Co- 
operation concluded between Argentina and Bolivia in 
1947 and recently renewed (see this News Survey, Vol. 
IV, p. 132). 

Source: La Prensa, New York, N. Y., December 7, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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